Hello, and welcome to fixed income essentials. The goal of the session today is to go over tools for monitoring the bond markets on Bloomberg. We are going to spend some time going over broad market functionality and then look at some tools for single security analysis as well.    
    
Before we begin I want to show you a tool useful for bond market news. Many users are familiar with TOP but we also have TOP BON specifically for TOP bond market news.    
    
In order to see the TOP bond market news on your terminal you can type T-O-P space-BOND. And here you'll see that TOP BON comes up. If you pull up the screen you'll see it's a very similar layout to TOP GO. 

Just like TOP GO, you can search here by keywords on the top left and then here on the red toolbar you can set an alert for your specific news that you're looking at, so if you're interested in looking at bonds for a specific company, you're able to set up that alert and look at all those top news stories on TOP BOND.    
    
So now that we've taken a look at a function for bond market news we're going to take a look at a few functions that give a broad market overview.    
    
So the first one we have up here is ECO. So if you run E-C-O you'll be able to see this screen. As we all know, the economy drives the fixed income market, so this is a great place to look for current releases. This is an economic calendar that provides a real-time view of economic releases you can look by region, country, type and date as well. Specifically for if you're interested in the fixed income markets, you may want to look at government options and buy-backs.    
    
From here, one thing that's key to note on this screen, you'll see all the current releases for the present day will be noted in white. Any other release will be noted in the yellow or amber color.    
    
Another key feature on this screen is that you can assess relative value. Here, you'll see next to the economic release, you'll see various columns. We have the period and then we have the survey, actual, prior, and revised. Under the survey column, Bloomberg takes a survey of economists and compiles their data to provide a number for comparison. It allows you to compare the survey data to the actual data that's given, the prior release, and then any revisions that were made as well.    
    
In addition to showing relative value on this screen, you can go to option two, settings, on the top of the screen and you'll be able to set enable relevance view. This allows you to see ranking space on alert subscription by country and release type. So once you hit update from here, you'll notice here there's a relevance column and you can see how relevant this economic release is to other users as well.    
    
One of the most important features on this screen is the ability to create alerts. If you notice to the left of all the events, you'll see a small message icon. If you click here, a window will appear and you can select to receive an alert on that specific release.    
    
Now that we have taken a look at the broad overall economy, we're going to take a look at interest rates. One of the key functions for interest rates is BTMM. When you load this screen you'll be able to see all the major interest rate benchmarks by country. Currently I have the United States loaded on my screen, so you'll be able to see major benchmarks for the United States, so just the Fed funds rate, T-bill rates, and LIBOR fixings.    
    
In addition to all the rates on the screen you also see economic releases down on the bottom. This is a live screen that's constantly changing, so you'll be able to see information in real-time.    
    
Another key aspect on the screen is, if you notice, when I hover my mouse over any of the rates you'll see a small blue pushpin. This means that all of the rates on the screen are tickerized. If you want to see just a specific ticker, you can just drag and drop by rate, or if you look up on the top right of the screen there's a green arrow and you'll be able to click here and you can drag and drop every single ticker on the screen into Excel and use our API formulas for further analysis.    
    
Right now, as I mentioned, we are currently looking at the United States on BTMM. And if you want to change the country on the screen you can go to the top left of the screen, select "change country" and you can look by region to see all the different countries that are available on BTMM.    
    
So now that we have a perspective on current interest rates, we want to look at projections. We are going to bring up the screen BYFC, for bond yield forecasts. BYFC gives you perspective on where interest rates are projected to be in the future. You're able to see this information six quarters out.    
    
Right now we are on the composite view for the G7 countries. If you click along the bottom of the screen you'll be able to see this information by different region and you can page down as well to see all of the countries listed within that specific region.    
    
For each specific country on BYFC you'll see the rates that we have available, so for U.S. we have the 10 year, two year, three month LIBOR, and Fed funds target rate. You'll also notice on the bottom we have spread. The spread here is in relation to the spread type that you have selected on the drop-down here and these are the various options that you can select.    
    
All of the data we have on BYFC is contributed by various economists. If you click on any of the rates here, you'll be able to see all of the contributed rates in much more detail. You'll see a full list of all the economists on the top left as well as aggregated data on the top.     
    
On the left hand side you'll be able to see any recent updates that were made and then even here on the top right you'll be able to see a forecast histogram of all the predictions.    
    
If we menu back here from the histogram you'll also see that you can graph all the analysts here. Here on the bottom left of the screen you'll see the various analysts. You can select certain names and you can also select if you want to see a median forecast, average forecast, implied, or a Bloomberg weighted average.    
    
To continue our discussion of interest rates, I'm going to show you a function that shows you the term structure of interest rates for a given curve. This function is CG for curve graph, go. When the screen appears you'll be able to use the current curve if you have a curve selected or you can use the sample Bloomberg curve or you can select option four to select a Bloomberg curve.    
    
Once you select a Bloomberg curve you can search here by name, country, currency, type, subtype, and publisher. Here you'll see the list of all the curve IDs, but if you do not know the curve ID you can type the name into the name field. So, for example, if we didn’t know that the Treasury curve was curve I25, you could type in, "Treasury curve U.S.," and you'll see you can select the U.S. Treasury actives curve.    
    
Once you select a curve, a graph will appear. On the bottom right of the screen you can look at the curve today and you can also select various times in the past to see where rates have been historically compared to where they are today.    
    
If you want to add another curve to this list you can go to 90 actions on the top left, curve list, and then add more curves by browsing.    
    
From here, let's say we want to look at triple-B bonds. So if you bring up BBB you can select the USD composite Bloomberg fair value curve. This allows you to compare credit yields versus a benchmark, not only today, but again, historically. Although you can see this in graph form here, if you simply page down you'll be able to see the rates in table form.    
    
If you are interested in seeing all the other curve types we have available on the terminal, you can type curve, followed by the yellow quert (ph) key and hit "Enter." Again, this allows you to search by name, country, and other various criteria.    
    
So now that we have gone over some screens to monitor interest rates and the economy as a whole, we are now going to go into some screens for single security analysis.    
    
Before we dive too deep into single security analysis, we are going to look at a tool for idea generation. This is our bond search function SRCH. SRCH is a bond search for corporate and sovereign bonds. To break down the screen, you'll see bond details on the top of the screen. You'll be able to enter in ticker, coupon, currency, any of the basic bond details here. 

Again, here on the right you'll be able to enter in redemption features. You'll be able to enter in credit ratings and then you'll be able to include any information, if you receive runs and then you can include liquid bonds only.    
    
In addition to the basic search we offer a more granule advanced search. On the top right of the screen you can click on "advanced search." Here you will see a more detailed breakdown of options you can select to filter your bonds. So, for example, you can click on inventory and analytical data and you can specify a price and a yield. And again, you can look by industry sectors, exchanges, country, and other various criteria for filtering down your search.    
    
Once you've chosen your search criteria you can click on the red button on the top of the screen that says, "Save." Here you can give a title to your search and this will save all of the specific criteria that you have select for your search so that you can rerun it again at a later time. I haven't selected anything right now, but if you look here you'll be able to see all of my saved searches.    
    
Once you have run your search, this is what the results screen will look like. A key part of the screen is that you can edit all of the columns that are returned. If you click on edit columns here, you'll be able to see all the specific data that you can enter in and add as a column. Once you've added the columns of interest, another great feature is that you can export all this information to Excel. Please keep in mind that there is a maximum of 5,000 bonds that you can export at a time.    
    
As I previously mentioned before, you can save your search criteria. In addition to saving your search criteria, you can save your search results. So if you go here, options, save results, this is going to save the list of bonds that are returned versus the criteria that you have entered to run a search.    
    
Now that we have gone over a tool for bond idea generation, we'll get into some more single security tools. The first tool that we are going to look at is YAS and this allows you to look at yield and spread analysis on specific bonds. So we are going to load a Disney bond, DIS7, followed by the quert key and run YAS for yield and spread analysis.    
    
YAS allows you to bond versus a given benchmark. It allows you to specify all the specific inputs on the screen. You'll notice any of the fields that we have here in amber are able to be customized. In addition to looking at a bond price versus a benchmark as well as the yield, YAS allows you to look at all of the various spreads in relation to bond analysis.     
    
If you don't know exactly what every single spread means, you're able to hover your mouse over the spread and you'll be able to see a definition here.    
    
Another key feature we have here on YAS is the option to see relative value historically. From the terminal, if you type, "11, go," this will bring up four graphs of various information regarding the bond you're looking at. Here, again, this is another customizable portion of the screen. You'll be able to set what you're viewing on each specific graph.    
    
So now that we've looked at how to price a specific bond given a certain benchmark, we're now going to look at specific companies' credit ratings. We have the function CRPR and this allows you to look at all the credit ratings for a specific company.     
    
Again, we're looking at Walt Disney. On the screen you'll see all the ratings are broken down by all of the rating agencies. Right now on the screen we're viewing the current credit profile of Disney. If you're interested in seeing any of this information historically you can click on any of the ratings and you'll be able to see all of the ratings in the past and when they were changed. 

Here if you see a specific star that means that the company was on credit watch, and if you see a plus sign that means it was a positive outlook, and a negative sign, that means there was a negative outlook.    
    
To see a more detailed definition of all of the ratings here as well as a comparison, you can run the function RATD. These will give you all the rating definitions and if you scroll down to the second page you'll be able to see a comparison scale as well.    
    
While credit ratings do offer insight about the credit risk associated with a specific company, a lot of players in the bond market also turn to the CDS market to get a perspective on credit as well. One of our top CDS functions the CDS sector chart screen, which can be found on GCDS. 

When you run this function, again, it's extremely customizable. You can specify region as well as sector, and you can look at different tenors of CDS. It currently defaults to the five year CDS, as this is the most liquid, and then you can select different types as well.    
    
So, for example, if we're looking at food and beverage here, you are able to select what you would like to see on the screen here to look at specific companies relative to each other.     
    
A key that has also been incorporated into this function is that you can select an average of all of the companies list here so you are able to look at a company versus the average.    
    
From this screen you can also specify the view that you would like to look at. If you click on 91 view on the drop-down, you're able to see a price view, a normalized price view, term structure view, a real-time worksheet view, and then a movers view as well. Again, we can also look at single security analysis within this screen.    
    
In addition to looking at a company's credit rating, we also want to look at the debt distribution. A key function we have for this on Bloomberg is DDIS. On the screen here you'll see a breakdown of the corporate structure on the bottom of the screen of the company you are looking at. In this case, we are looking at IBM. 

You can also view the debt here on the top left, the distribution by payment rank, bond coupon type, bond maturity type, and bond loan type. So if we select payment rank, for example, you'll be able to see all the senior unsecured and unsecured loans that we have for the company.    
    
Here on the right hand side of the screen you'll be able to see all of the debt coming due by specific year as well as the total debt on the bottom. If you want to see more detail about what bonds are being included, you can simply click on the type and you'll see the bonds that are included here. And you'll be able to export this information to Excel.    
    
Now, to menu back to the main screen here, on the top right, this is another key important feature to point out. You can include the current issuers and subsidiaries and you can also include parent company as well, and you'll see the various options you have here.    
    
So if we select parent company, you'll see all of the information will be reflected once you make that change. And here you'll be able to see the breakdown of all the companies and subsidiaries for IBM.    
    
So now that we've taken a look at the bond market, at the overall bond market as well as single security analysis, a key screen for fixed income players here is if you just hit the yellow quert key on your keyboard and hit go, this is going to give you a menu breakdown of all the fixed income functions that we have available on the terminal. So if you're interested in relative value or yield curves, you can look here and see if there's any functions that you're interested in and that would be useful for you analysis.    
    
[bookmark: _GoBack]This concludes the session for fixed income analysis, and if you have any further questions, please do not hesitate to hit the Help key twice for further assistance. Thank you.
